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use its good offices to bring about contacts between Indian
manufacturers and British houses which are already estab-
lished in those oversea markets in which Indian mills lack
established connexions.

5. The Lancashire delegation undertakes to do all that
can be done to promote the use of Indian raw cotton.

It should be noted here that the Agreement is limited
in duration to December 31, 1935, and that the Ahmedabad
and the up-country millowners have not associated them-
selves with the Agreement.    Meanwhile the Government
of India have negotiated an Agreement with the British
Government   to   supplement   the   Ottawa Convention by
defining the principles upon which Indian tariff policy in
respect of British goods will in future be regulated.   Such
an   Agreement   was   obviously   necessary   to   secure  the
adherence of British commercial interests in the support of
the constitutional reform proposals.    The Agreement, while
admitting India's fiscal autonomy, endorses the principle of
Imperial Preference and provides means to establish an
equitable adjustment of tariffs through the Indian Tariff
Board.    Under the Agreement the Government of India
undertakes, first,

" not to alter the principles of its protective policy to the
disadvantage of the United Kingdom ; and secondly, not
to impose on British goods protective duties higher than
those required to equate the fair selling price of Indian goods
with that of imported goods/'

In view of the revenue needs of the Indian Budget it was
not possible to reduce the duties on British cotton piece-goods,
but the Government undertook to remove the surcharge of
5 per cent. " as a general measure " as soon as revenue
conditions would permit them to do so. It should be noted
here that in drawing up this Agreement, the Government of
India did not consult the commercial interests of the country,
on the plea that there was nothing in the negotiations which
derogated from the existing fiscal policy.